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Final resistance:
4132

Intermediate
resistance:
3961

With the U.S. stock market acting more like Dr. Jekyll and Mr. Hyde daily, most
financial institutions and professional advisors are doubting their own guidance Base camp support:
based on historic losses to bonds and equities year-to-date. After such a major 3602

bull market run in both stocks and bonds, it became apparent to Stratos
Investments that the market correction was well overdue.

Our strategic plan is based on a short-term bullish scenario. Two closes above Line in the sand:
3750 could indicate a bear market rally into the new year that could test the 4100 3474

level in the S&P 500. Our intermediate resistance level is 3961, and our final
resistance level is 4132. If the market exceeds 4152, this could indicate the
beginning of a new bull trend. A close above 4305 would confirm a new bull
market to Stratos. However, if the S&P 500 is unable to sustain the 3474 level with
two closes under 3492, this would indicate the possibility of a downside target of
2691 in the S&P, or approximately 44% from its all-time highs.

Our bull case scenario could be very short-term. If the market does rally and
starts to fall, we still believe in the likelihood of a major selloff. If we go into a
deep recession, money becomes difficult to get for companies, and inflation
causes major concerns for investors driving interest rates much higher, this could
lead equity prices to levels not seen since March 2020 when COVID concerns
imploded the market.

Stratos Investments remains optimistic about U.S. equities, viewing them as
undervalued and underappreciated. The strength of the indicators we use show
strong economic activity persists. We believe the overall market pessimism based
on China’s refusal to use medical solutions and Russia’s war in the Ukraine is
already priced in today’s market. Stratos expects the Chinese issue to resolve
itself in the next four quarters.
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Energy stocks were one of the top performing sectors in our market so far this year. In May, it became inevitable
that the energy sector would be the last to sell off in the current bear market cycle. With the Saudis now cutting
production, Stratos believes that there is a put in oil around $70-$75 protecting energy prices. We anticipate
that oil prices could move much higher and would
overweight the sector based on high dividends, the Stratos
possibility of hyperinflation, supply disruption, and world Market Analysis
war through the use of some type of nuclear weapons. Our
current price target for oil is $286. Although we hope these
events do not take place, a retesting of the $150 level seems
very likely. But remember, the entire oil sector is worth less
than Apple alone. If technology and other areas in the U.S. =2 |-
market continue to decline, the oil sector will not save the
overall market.
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Stratos Investments expects inflation to stay fairly constant
but does not see prices going much higher, except in energy
and precious metals. Interest rates are more likely to
stabilize over the next few months before another move
higher.

The dollar’s recent strength will probably slow as our
interest rates stabilize. At the same time, many foreign
investors are finding our Treasury yields attractive which
may keep interest rates stable.

For now, we expect Mr. Hyde to prevail, but be afraid of Dr.
Jekyll.

Good Trading for the Long Term!

Any opinions are those of Bernard K. Semon and not necessarily those of Raymond James. The information contained in this report does not purport to be a
complete description of the securities, markets, or developments referred to in this material. There is no assurance any of the trends mentioned will
continue or forecasts will occur. The information has been obtained from sources considered to be reliable, but Raymond James does not guarantee that
the foregoing material is accurate or complete. Investing involves risk and you may incur a profit or loss regardless of strategy selected. Past performance is
not indicative of future results. Diversification and asset allocation do not insure a profit or protect against a loss. International investing involves special
risks, including currency fluctuations, differing financial accounting standards, and possible political and economic volatility. Investing in emerging markets
can be riskier than investing in well-established foreign markets. Any charts are for illustration purposes only. Dividends are not guaranteed and must be
authorized by the firm’s board of directors. Investing in oil involves special risks, including the potential adverse effects of state and federal regulation and
may not be suitable for all investors. The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the U.S.
Market. Indices are not available for direct investment. Any investor who attempts to mimic the performance of an index would incur fees and expenses
which would reduce returns.
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